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2024-03-28

Approved financial statements. 5otetabl 3 el cpo Fded
Approved auditor's report
This form shall not be deemed to be complete unless the
documents mentioned above are provided
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Statement

2022-12-31 2023-12-31

29138, 41 aluas ol (Bylusdl) mll BLs

(51.7) 16,766 8,106 Net Profit (Loss) represents the amount

attributable to the owners of the parent Company
Aaazlly Aaoladll ol (8ylus) 2ezmay

(51.5) 0.08 0.04 . ) )
Basic & Diluted Earnings per Share
Wgluill lsgmmgld
(2.3) 4,584,012 4,479,725 5 TE
Current Assets
olagatl Jlas
(0.4) 27,858,901 27,738,269 T
Total Assets
gluall ol |
(2.6) 3,929,124 3,828,578 Al % o
Current Liabilities
asliglall Lo}
(2.8) 4,282,026 4,161,765 plalld

Total Liabilities

3126, 801 nalaves Aol LSI Goim Jloz]
(0.2) 22,046,468 22,018,825 Total Equity attributable to the owners of the
Parent Company

dliaadl clall ez

(18.2) 1,022,709 836,114 .
Total Operating Revenue
Al 400 (5ylull) | dbs
(32.0) 52,455 35,666 , : DlE
Net Operating Profit (Loss)
AaShie il gy Y ashte L5 e g8l JUI ol / 2eSIALL 5Ll
dzgs ¥ '
. Wi Accurtiuldted No.AccmiLllated Accumulated Loss/ Paid-Up Share Capital
Loss Loss

A Sl w2l 7 3ges
(1).5) sy )

Financial Results Form
Kuwaiti Company (KWD)




2022-12-31

2023-12-31

oldl
Statement

A4S, a1 wabluny polidl (8 lucell) oyl Glio
(79.7) 135.905 27 641 Net Profit (Loss) represents the amount
] ! attributable to the owners of the parent
Company
122 2lls sl @l (yluns:) B
(79.7) 0.66 0.13 o o AR 7
Basic & Diluted Earnings per Share
2L elal i Jleor
(48.1) 558,576 290,046 , Fuicse
Total Operating Revenue
adoad) (5Lusd)) o)l dlo
(74.6) 150,157 38,084 _ _ sl
Net Operating Profit (Loss)

e Not Applicable for first Quarter

- Increase in: Finance costs.

- Decrease in: Gross profit, Net real estate income, Net

gain from investment securities, Other income.
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1. | Unqualified Opinion X 1
2. | Qualified Opinion O Ladais gy | .2
3. | Disclaimer of Opinion O sl el pae | .3
4. | Adverse Opinion O oSlas ly | .4

In the event of selecting item No. 2,3 or 4,
the following table must be filled out, and this form is
not considered complete unless it is filled.

Wi o B o 3 ol 2 o8, sy jlasl ey
daiiad o2y o Lo SleiSlo 3l 1ia yiiny g « JWI Jguell
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Financial Results Form
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el Aogall
EMERUINY
N/A- g ¥ N/A- g ¥ -
fAc a2 [z Cash Dividends
Honin el alasiald
N/A- wogs¥ N/A-aos¥ re
Bonus Share
&>l claygs
N/A- Y N/A- b &
/A sz [z Other Dividend
Tl aiss pue
N/A- dzgs ¥ N/A- a2y
[A- a2, [A- sz, No Dividends
oyl Bgdle JUWI aly 3L
N/A- srgs ¥ N/A- gy Sl N/A- smgs ¥ . M
Issue Premium Capital Increase
LU i i A
N/A azs0¥ N/A- sz . e
Capital Decrease

=
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
INVESTMENT COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Al Madar Investment Company
K.S.C.P. (the “Parent Company™) and subsidiaries (collectively, the “Group™), which comprise
the consolidated statement of financial position as at 31 December 2023, and the consolidated
statement of profit or loss, consolidated statement of comprehensive income, consolidated
statement of changes in equity and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material accounting policy
information.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2023, and
its consolidated financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISA”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’
International Code of Ethics for Professional Accountants (including Infernational
Independence Standards) (IESBA Code), and we have fulfilled our other ethical responsibilities
in accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Emphasis of Mafter

We draw attention to Note 8 in the consolidated financial statements which states that the Group
is the ultimate beneficiary of certain investment properties with a carrying value of KD 3,928,478
(2022: KD 3,953,026) registered in the name of a related party on behalf of the Group. Our
opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the consolidated financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
key audit matter below, our description of how our audit addressed the matter is provided in that
context.

We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the Audit of
the Consolidated Financial Statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated financial statements. The
results of our audit procedures, including the procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)

E:Fcur value measurement of mvesrment prope: ties - -
0| How the key audit matter was addressed

Key audlt matter AR S the audit

Investment  properties  represent a | Our audit procedures included, among
significant part of the total assets. The fair others, the following:

values of the Group’s investment propetties
have been determined by external real estate
appraisers. The determination of fair value
of the investment properties is dependent on
key inputs, such as rental value,
maintenance status, market knowledge and
historical transactions, which, although not
directly observable, but are corroborated by
observable market data. The disclosures
relating to the inputs are relevant, given the
estimation uncertainty involved in these
valuations. The methodology applied in
determining the valuations is set out in Note
8 to the consolidated financial statements.

» We have considered the methodology and
the appropriateness of the valuation
models and inputs used to value the
investment properties.

» We have tested the inputs and
assumptions made by management of the
Group and the appropriateness of the
properties’ related data supporting the
external appraisers’ valuations.

» We performed procedures for areas of
risk and estimation. This included, where
relevant, comparison of judgments made
to current market practices and
challenging the valuations on a sample
basis based on evidence of comparable
market transactions and other publicly
available information of the property
industry.

Given the size and the estimation involved
in the valuation of investment property and
the importance of the disclosures relating to
the assumptions used in the valuation, we
have considered this as a key audit matter.

» We evaluated the management’s
sensitivity analysis to ascertain the impact
of reasonably possible changes to key
assumptions on the fair value of
investment properties.

» Further, we have considered the
objectivity, independence and expertise
of the external real estate appraisers.

» We also assessed the appropriateness of
the disclosures relating to the investment
properties of the Group in Note 8 to the
consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF AL MADAR
INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2023 Annual Report

Management is responsible for the other information. Other information consists of the
information included in the Group’s 2023 Annual Report, other than the consolidated financial
statements and our auditor’s report thereon. We obtained the report of the Parent Company’s
Board of Directors, prior to the date of our auditot’s report, and we expect to obtain the remaining
sections of the Annual Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed on the other information that we obtained prior to the date of this auditor’s report, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error,

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL MADAR
INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exctcise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or exror, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

+»  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting cstimates and related disclosures made by management.

k4

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. [f we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements o, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

»  Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation,

»  Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contro! that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITORS’ REPORT TO THE SHAREHOLDERS OF AL MADAR
INVESTMENT COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and
the consolidated financial statements, together with the contents of the report of the Parent
Company’s Board of Directors relating to these consolidated financial statements, are in
accordance therewith. We further report that, we obtained all the information and explanations
that we required for the purpose of our audit and that the consolidated financial statements
incorporate all information that is required by the Companies Law No.1 of 2016, as amended,
and its executive regulations, as amended, and by the Parent Company’s Memorandum of
Incorporation and Atticles of Association, that an inventory was duly carried out and that, to the
best of our knowledge and belief, no violations of the Companies Law No.1 of 2016, as amended,
and its exccutive regulations, as amended, nor of the Parent Company’s Memorandum of
Incorporation and Articles of Association have occurred during the year ended 31 December 2023
that might have had a material effect on the business of the Parent Company or on its financial
position.

We further report that, during the course of our audit, to the best of our knowledge and belief,
we have not become aware of any violations of the provisions of Law No.7 ot 2010, concerning
establishment of Capital Markets Authority “CMA” and organization of security activity and
its executive regulations, as amended, during the year ended 31 December 2023 that might have
had a material effect on the business of the Parent Company or on its financial position.
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Al Madar Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 December 2023

2023 2022
Nofes KD KD
INCOME
Revenue from contracts with customers 19,800 40,524
Cost of sales (19,210) (22,286)
GROSS PROFIT 590 18,238
Net real estate income 3 628,663 673,678
Net (loss) gain from investment securities 4 (16,952) 4,955
Reversal of expected credit losses 7 11,320 6,165
Consultation service income 19,500 -
Qther income 68,882 188,366
712,003 $91,402
EXPENSES
Administrative expenses (623,830} (797,385)
Finance costs 16 (52,507) (41,562)
{676,337) (838,947)
PROFIT BEFORE TAX 35,666 52,455
Contribution to Kuwait Foundation for Advancement of Sciences
{(“KFAS™) an (472)
Zakat (49) (826)
PROFIT FOR THE YEAR 35,296 51,157
Attributable to:
Equity holders of the Parent Company 8,100 16,766
Non-controlling interests 27,190 34,391
PROFIT FOR THE YEAR 35,296 51,157
BASIC AND DILUTED EARNINGS PER SHARE ATTRIBUTABLE TO
EQUITY HOLDERS OF THE PARENT COMPANY 5 0.04 Fils 0.08 Fils

The attached notes 1 to 21 form part of these consolidated financial statements.
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Al Madar Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2023

2023 2022
KD KD
PROFIT FOR THE YEAR 35,296 51,157
Other comprehensive income:
Other comprehensive income that may be reclassified to profit
or loss in subsequent years:
Exchange differences on translation of foreign operations 327 2,074
TOTAL COMPERENSIVE INCOME FOR THE YEAR 35,623 53,231
Attributable to:
Equity holders of the Parent Company 8,351 18,840
Non-controlling interests 27,272 34,391
35,623 53,231

The attached notes 1 to 21 form patt of these consolidated financial statements.
7




Al Madar Investment Company K.8.C.P. gnd its Subsidiaries

CONSOLIDA’FED STATEMENT OF FINANCIAL POSITION
As at 31 December 2023

2023 2022
Notes KD KD
ASSETS
Bank balances 325,402 318,252
Financial assets at fir value through profit or loss 6 ‘152,389 $91,594
QOther assets 7 419,934 479,106
Investment propetties 8 23,258,544 23,274,889
24,760,269 24,963,901
Investment properly held for sale 8 2,978,600 2,895,000
TOTAL ASSETS 27,738,269 27,858,901
BEQUITY AND LIABILITIES
Equity
Share capital 9 21,386,865 21,386,865
Statutory reserve 9 152,426 148,859
Share premium 9 4,994,296 4,990,296
Treasury shares 10 (4,609,290} (4,573,296}
Other resetve {122,147) (122,147
Foreign currency translation reserve 129,103 128,858
Retained earnings 91,572 87,033
Equity attributable to equity holders of the Parent Company 22,018,825 22,046,468
Nor-controlling interests 1,557,679 1,530,407
Tatal equity 23,576,504 23,576,875
Liabilitics
Entployees’ end of service benefits 1 333,187 352,902
Other liabifities 12 3,828,574 3,929,124
Total liabilities 4,161,765 4,282,026
TOTAL EQUITY AND LIABILITIES 27,738,269 27,858,901
g T

Hamad Saleh Haniad Al-Thekalr
Vice Chairman

The attached notes [ to 21 form part of these consolidated financial statements,
8
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Al Madar Investment Company K.S.C.P. and its Subsidiaries

CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2023

Notes
OPERATING ACTIVITIES
Profit before tax
Non-cash adjustments to reconcile profit for the year to net cash flows:
Depreciation of furniture and equipment
Unrealised loss on financial assets at fair vatue through profit or loss 4
Realised gain on sale of financial assets at fair value through profit or loss 4
Valuation gains from investment propetrties g
Dividend income 4
Gain from purchase of treasury shares
Reversal of allowance for expected credit fosses 7
Provision for employee’s end of service benefits 11
Finance cost 16

Working capital changes:
Financial assets at fair value through profit or loss
Other assets
Other liabilities

Net cash flows from (used in) operations
Employees’ end of service benefits paid 11
KFAS, NLST and Zakat paid

Net cash flows from (used in) operating activities

INVESTING ACTIVITIES
Pividend income received from investment securities 4
Additions to investment properties

Net cash flows from (used in) investing activities

FINANCING ACTIVITIES
Partial repayment of foan advanced by a related party
Finance costs paid 16

Net cash flows used in financing activities

NET INCREASE (DECREASE) IN BANK BALANCES
Net foreign exchange differences
Bank balances as at 1 January

BANK BALANCES AND CASH AS AT 31 DECEMBER

Non-cash transactions:

Change in ownership interest in subsidiaries
Other assets

Additions to investment properties 8

~X

The attached notes 1 to 2} form part of these consolidated financial statements.

2023 2022
KD KD
35,666 52,455

. 3,998
47,907 144,840
(12,876)  (134,795)
(58,000)  {178,648)
(18,679) (15,000)

(35,994) -
(11,320 (6,165)
34,395 27,572
52,507 41,562
34,206 (64,181)
104,174 (370,201)
70,552 92,256
(13,515) 109,449
195,417 (232,677)
(54,110) (24,864)
(24,648) (41,869)
116,659 (299,410)
18,079 15,000
- (165,452)
18,079 (150,452)

(71,400) -
(43,860) (38,760)

(115,260) (38,760)
19,478 (488,622)
(8,328) (65,746)

318,252 872,620

329,402 318,252
- 244,161
- 6,381,900
. (6,381,900)

10
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